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Background
Since 2002, when the G8 leaders gathered to approve an African Action Plan (AAP), 2 subsequent international summits have focused on African issues and have committed themselves to increasing official development assistance (ODA) for Africa to levels never seen before. Although the severe global recession in 2008, when the G8 reduced financial aid, hit many African countries hard, it appears that this strong commitment is not about to lose further momentum. In March 2009, the World Bank Group (WBG) immediately announced the establishment of Infrastructure Recovery and Assets (INFRA) Platforms to respond to the negative impact on infrastructure expansion in developing countries during and after the crisis, particularly as it has affected Africa. The G8 and many other donors followed WBG, thus reinforcing the financing infrastructure and providing additional instruments for Africa.
The current high growth of Africa's economy has also created fresh momentum for regional integration amongst African countries themselves. In the past decade in particular, major development banks and partners with Regional Economic Communities (RECs) have put a great deal of effort into accelerating regional integration in Africa through the improvement of regional and continental infrastructure networks and services. According to a current study called AICD (African Infrastructure Country Diagnostic), an improved infrastructure has accounted for more than half of Africa's recent improved growth performance (World Bank, 2010 ). Africa's infrastructure, however, will need around US$ 93 billion per year for the next ten years, which leaves a funding gap of around US$ 31 billion per year (World Bank, 2010 ).
Yet, since not only G8 member states but also emerging partners have increased their presence in Africa and financed large-scaled infrastructure projects there, this powerful flow of infrastructure investment has not yet begun to ebb and the African countries are still being carried along by a strong tide of support.
In the light of these circumstances, one might suppose that local construction enterprises in Africa would be benefiting from the numerous infrastructure projects that are being undertaken. Yet, because of a lack of domestic capability, contracts for most of the larger projects have in the past been awarded to foreign-based construction firms, and the only way local construction enterprises were able to participate in public tenders was either to subcontract with these foreign companies or become subsidiaries or local representatives of international groups. Even today, no government has taken any constructive measures to intervene in issues facing construction enterprises.
Objectives
The purpose of this research is to explore how changes in overseas investment may possibly have affected small and medium-sized enterprises in the construction industry in sub-Saharan Africa during a period that has shown an increase in infrastructure investment. The question that we shall therefore have to ask is whether or not local construction enterprises have actually benefited from this investment flow. We shall attempt to answer this question by investigating the following conditions of the SMEs: 1) the capacity of local firms; and 2) the financial performance of local firms. We shall also hope to uncover the internal and external factors that might possibly have had an impact on the above two elements, by applying part of the results from the subsector analysis that was employed during the first survey in 2004.
The author proposes to compare the moment at the beginning of the 2000s when this wave of infra-investment began to accelerate with how the prospects of investment look today. The preliminary study was carried out in 2004 and surveyed the situation in 2003. It inspected the first stage of this dramatic upsurge in infrastructure finance and set out to examine the surrounding business situation and characteristics of SMEs in Burkina Faso's construction sector. On the basis of the results obtained by the first survey, the author carried out a second survey in 2010 (which surveyed the situation in 2009) in order to clarify the implications of the huge amount of investment and financial aid that has continually flowed into Africa's infrastructure sector during the first decade of the twenty-first century.
